SIAUDITOR

Information for clients

Audit = Tax = Accounting

Czech Republic

April 8th 2021

COVID-19: Support programmes

COVID

The Ministry of Industry and Trade has published
two new support programmes “COVID - 2021" and
"COVID - Uncovered Costs”, for which CZK 6 bil-
lion each has been earmarked. The programmes aim
to mitigate the negative effects of COVID-19 on par-
ticularly affected companies and to provide them

with financial support and improve their liquidity.

Only one of the two programmes can be used at

a time.
COVID - 2021

Businesses whose turnover has decreased by at
least 50% in the period January - March 2021
compared to the same period in 2019 or 2020 are

eligible to apply.

The support is provided in the form of a contri-
bution to operating costs resp. costs of main-
taining operations for the months of February
and March 2021, if subsidies are not already re-

ceived for these costs from other programmes.

The subsidy amounts to CZK 500 per employee
multiplied by the number of days in the period
from 11 January 2021 to 31 March 2021. If the

enterprise had less than three employees (but at

- 2021 and COVID - Uncovered Costs

least one) on 11 January, the grant amounts to
CZK 1,500 per day.

Applications can be submitted online via the
MPO portal from 12 April until 31 May 2021.

More information can be found (in Czech only)

at www.mpo.cz/covid-2021

COVID - Uncovered costs

Businesses whose turnover in January-March
2021 has decreased by at least 50% compared
to the same period in 2019 or 2020 and which
report a loss (reduced by defined subsidies)
for the first quarter of 2021 are eligible to ap-

ply.
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The Ministry has published detailed infor-
mation on how the calculation of the loss has to
be carried out. For example, all closing entries
must be made and only tax-deductible expenses
may be taken into account. If the loss for the
first quarter of 2021 calculated in this way and
reduced by defined subsidies is more than CZK
5 million, the loss must additionally be con-

firmed by an auditor.

The subsidy amounts to 60% of the loss (re-
duced by defined subsidies), but not more than
CZK 40 million.
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Applications can be submitted online via the
MPO portal from 19 April, 09:00, until 19 July
2021.

More information can be found (in Czech only)

at www.mpo.cz/naklady

We will be happy to help you with the applica-
tion resp. the preparation of the necessary doc-

uments.

Data presentcd in this publication is informative in character and does not rcp]ace legal, economic or tax cnnsultancy, Consultancy
requires knowledge of the particular cases and assessment of all relevant facts. We claim no responsibility for decisions that the user

makes based on this material.
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